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SAMPLE PAPER Set-III
SUBJECT-ACCOUNTANCY                        CLASS-XII
TIME:3 HRS                                                                                                       M.M. 80

General Instructions:

1) 
All questions are compulsory.

2)
Show working notes, wherever necessary.

PART-A- PARTNERSHIP AND COMPANY ACCOUNTS

1.
During the year 2010, the entrance fees received by a club was Rs.10,000. As per the rule of the club, entrance fees are to be treated as capital item. How will you deal with this case?                                                                                                       (1)

2.
A and B are partners. C is admitted for 1/4th share. What is the ratio in which A and B will sacrifice their share in favour of C?                                                            (1)

3.
What are convertible debentures?                                                                       (1)

4.
State any one difference between gaining ratio and sacrificing ratio.                   (1)

5.
Under what circumstances the fixed capital of partners may change?                 (1)

6.
Following is the information of a society:                                                                                                                                                                                                                                                                                                                   

	Particulars
	Amt (Rs)

	Subscription as per Income and Expenditure A/c for the year 2007
	72,000

	Subscription in arrears on 31st Dec.2007 (including Rs.600 for 2006)
	2,800

	Subscription in arrears on 1st Jan.2007
	4,000

	Subscription received in advance on 31st Dec.2007 for 2008
	2,000

	Subscription received in advance on 31st Dec.2006 for 2007
	3,600


Calculate the amount of subscription to be shown in Receipts and Payments                 
Account for the year 2007.                                                                                    (3)   

7.

State the purposes for which the amount of securities premium can be used. (3)       

.        
                                                                                                            
8.
S Ltd. forfeited 300 equity shares of Rs.10 each issued at a premium of Rs.5 per 
share, for non payment of allotment money of Rs.8 per share (including premium), 
first call of Rs.2 per share and final call of Rs.3 per share. Out of these 200 equity 
shares were issued at Rs.14 per share. Pass the necessary journal entries for 
forfeiture and reissue of shares.                                                                            (3)

9.
A, B and C are partners in a  firm. They have omitted interest on capital @12% p.a. 
for three years ended 31st March, 2007. Their fixed capitals on which interest was to 
be calculated throughout were:

                                          A- Rs.1,00,000,  B-Rs.80,000, C-Rs.70,000


Give the necessary adjusting journal entries with working notes.                        (4) 

10. 
M, N and O are partners sharing profits in the ratio of 8:3:2.With effect from           
1st April 2007 they decided to share their future profits in the ratio 4:3:3.On this 
date the revaluations have taken place. 

	Particulars
	Book value

      (Rs)
	Revised value (Rs)

	Plant
	25,000
	20,000

	Land and building
	40,000
	50,000

	Investments
	22,000
	25,000

	Outstanding Expenses
	5,600
	6,000

	Sundry Debtors
	60,000
	50,000

	Trade creditors
	70,000
	60,000


            Pass the necessary adjustment journal entries regarding the change of profit sharing 
ratio by showing the workings clearly.                                                                (4)

11. 
V Ltd. decided to redeem Rs.20,000, 9%  debentures. It purchased Rs. 10,000 
debentures from open market at Rs.97.50 each. The expenses being Rs. 200 and 
redeemed the balance of Rs.10,000 by draw of lots. Journalise.                         (4)

12.
(i) Journalise the following:


a) 
Rs.30,000, 12% debentures issued at Rs.95 and redeemable at Rs.100

b)
Rs.50000, 8% debentures issued at Rs 100  and redeemable at Rs.110.


(ii)  On 1st January, 2004 R Ltd. issued 1,000 ,10%  debentures of Rs.500 each at 
par. Debentures are redeemable after 7 years. However, the company gave an option 
to debenture holders to get their debentures converted into equity shares of Rs.100 
each at a premium of Rs.25 per share any time after the expiry of one year.


S, holder of 200 debentures, informed on Jan. 1, 2006 that he wanted to exercise his 
option of conversion of debentures into equity shares.


The company accepted his request and converted debentures into equity shares. Pass 
necessary journal entries for issue and redemption.                                         (3+3)

13.
From the following information of a club show the rent items in Income and 
Expenditure Account for the year 31st December 2006 and the Balance sheet on    

            31st  Dec.2005 and 31st Dec.2006.

AN EXTRACT OF RECEIPTS AND PAYMENTS ACCOUNT

For the year ended 31st December, 2006

	Receipts
	Rs.
	Payments
	Rs.

	
	
	Rent-2005
	40,000

	
	
	2006
	5,60,000

	
	
	2007
	36,000


Additional Information:

(i)
Rent  outstanding on 31st December, 2005 - Rs.50,000

(ii)
Rent  outstanding on 31st December, 2006  -Rs.90,000

(iii)
Rent paid in advance on 31st December, 2005-Rs.20,000                              (6)

14.
Pass journal entries to record the following at the time of dissolution of a partnership firm assuming that the assets and third party liabilities have already been transferred to realization account:
1) 
An unrecorded asset of Rs.300 was taken over by ‘A’ , one of the partners.
2) 
Creditors were paid Rs.14,000 in full settlement of their claims for Rs.15,000
3) 
 Sundry assets realized Rs.1,95,000
4) 
 B,another partner was to bear the expenses on dissolution Rs.1,200.

5) 
A , takes over the loan payable to Mrs.A Rs.15,000
6)        Value of sundry liabilities including creditors at the time of dissolution was Rs 1,900             










     (6)

15.

A company issued 1000 shares of Rs. 100 each ,at a premium of Rs. 5 per share , 
payable as under:


On application-
Rs. 30


On allotment -

Rs. 25 (including premium)


On first call -

Rs. 20


On final call -

Rs. 30


Applications were received for 900 shares and allotment was made in full. A 
shareholder failed to pay the first call on his 100 shares. These shares were forfeited 
and reissued at Rs. 60 per share, fully paid up. Final call has not been made.

Make entries in the journal.






OR


G Ltd issued 90,000 shares of Rs 10 each at a premium of Rs 2 per share payable as 
follows :


On application 

: Rs  2.00


On allotment 


: Rs. 5.00 (including premium)


On first call 


: Rs  5.00


The company received applications for 1,35,000 shares and pro rata allotment was 
made. Money overpaid on application was adjusted towards allotment. Mr R to whom 90 shares were allotted failed to pay the call. These shares were forfeited and reissued as fully paid for Rs 9 per share. Pass the necessary journal entries in the books of G Ltd.

                                                                                                                 (8)

16. 
A,B and C were partners sharing profits in the proportion of 1/2, 1/3,and 1/6 
respectively. The balance sheet of the firm on 31.03.2007 was as follows:

	LIABILITIES 
	Rs.
	ASSETS
	Rs.

	Creditors
	12,600
	Cash at bank
	4,100

	Provident fund
	3,000
	Debtors            30,000
	

	Reserve fund
	9,000
	Less provision - 1,000
	29,000

	Capitals:
	
	Stock
	25,000

	A
	40,000
	Investments 
	10,000

	B
	36,500
	Patents


	5,000

	C
	20,000
	Plant &Machinery
	48,000

	
	121,100
	
	121,100



C retired on the above date on the following terms:

1)
Goodwill of the firm was valued at Rs. 27,000 , but no goodwill a/c to be raised in the books of the firm.

2)
Value of the Patents to be reduced by 20%, and that of Plant &Machinery by 10%.

3)
Provision for doubtful debts was to be raised to 6%

4)
 Investments were  valued at Rs.16,000


Prepare Revaluation a/c., Capital a/cs of partners and the Balance Sheet of A and B 
after C’s retirement.

                                                         OR

A and B were partners sharing the profits in the ratio 7:3. Their balance sheet as on 31.03.2007 is as follows : 

BALANCE SHEET

	LIABILITIES
	Rs
	ASSETS
	Rs

	A’s capital
	1,00,000
	Bank
	90,000

	B’s capital
	80,000
	Debtors        
	44,000

	General reserve
	10,000
	Stock
	50,000

	Trade creditors
	60,000
	Furniture
	30,000

	
	
	Cash in hand
	36,000

	
	2,50,000
	
	2,50,000



On 01.04.2007, C is admitted on the following terms and conditions: 

1)
Goodwill of the firm is valued at Rs. 40,000 and C has to bring the necessary amount in cash as premium for goodwill and Rs 60,000 as capital for 1/4th share in profit.  

2)
Stock has to depreciated by 4% and furniture is to be reduced to 40%. 

3)
Capital of the partners shall be proportionate to their profit sharing ratio taking C’s capital as base and adjustments of capital to be made by cash. 


Prepare Revaluation a/c, partners’ Capital a/cs and cash account.                     (8)

PART B – FINANCIAL STATEMENT ANALYSIS

17. 
State any 1 inflow of cash under financial activity.



    (1)

18.Current ratio of M Ltd. Is 2:1.State whether purchase of goods for cash will          improve,decline or will have no change in the ratio.               






                                                                                                    (1)

19.
Briefly explain any 1 objective of Cash Flow Statement.                                  (1)   

20.
State any three items which is shown under the heading `Miscellaneous Expenditure’ 
in the Balance Sheet of the company as per Schedule VI, Part I of Companies 
Act,1956.
                                                                                          (3)
21.
Prepare Comparative Income statement from the following information:(4)
	PARTICULARS
	2006    (Rs)
	2007    (Rs)

	SALES
	2,00,000
	3,00,000

	COST OF GOODS SOLD
	60% of sales
	70% of sales

	INDIRECT EXPENSES
	50% of gross profit 
	40% of gross profit

	INCOME TAX
	50% of net profit before tax
	50% of net profit before tax


22.
Calculate any two of the following ratios from the given information:

1)
Operating Ratio

2)
Stock Turnover Ratio

3)
Quick Ratio


Sales-Rs.25,00,000, Cost of Goods Sold-Rs.19,00,000 , Operating Expenses- 
Rs.2,40,000, Profit before Tax Rs.2,70,000, Current Assets- Rs.4,87,500, Current 
Liabilities- Rs.3,00,000, Fixed Assets-Rs.2,62,500, Opening Stock- 
Rs.2,50,000, Closing Stock- Rs.3,50,000.                                                  
(4)

23. 
Calculate Cash from Operating activities- (6)
	LIABILITIES
	2004

Rs.
	2005

Rs.
	ASSETS                   
	2004

Rs.


	2005

Rs.

	Share Capital
	4,00,000
	7,00,000
	Investments
	2,00,000
	3,00,000

	P/L a/c
	1,50,000
	2,80,000
	Goodwill
	30,000
	----

	10% Debentures
	4,00,000
	1,00,000
	Plant
	5,50,000
	7,00,000

	Tax Provision
	30,000
	65,000
	Stock
	1,50,000
	1,60,000

	Sundry Creditors
	30,000
	65,000
	Debtors
	60,000
	30,000

	Bills Payable
	20,000
	----
	Cash
	40,000
	20,000

	
	10,30,000
	12,10,000
	
	10,30,000
	12,10,000


                                                                                                              (6)    
MARKING SCHEME

1.
It will be written in the liabilities side of balance sheet.  - 1 mark for correct answer.

2.
A & B will sacrifice in the ratio of 1:1. - 1 mark for correct answer.

3.
Convertible debentures are those debentures which can be converted into shares or other class   .

                   Of debentures  -1 mark for correct answer                                                                                                                              

4.
Gaining ratio is a ratio in which remaining partners acquire the share of retiring partner 
whereas 
sacrificing ratio is a ratio in which old partners agree to sacrifice in favour of 
incoming partner or any other difference - 1 mark for any difference.

5.
At the time of capital infusion or withdrawal of capital from concern, the fixed capital of 
partner will undergo a change - 1 mark for correct answer.

6.
Amount of subscription to be shown in Receipts and Payments account : Rs. 71,600. 


3 marks 
for correct answer.

7.
Any three uses

(i)
to issue fully paid up bonus shares to shareholders

(ii)
to write off preliminary expenses

(iii)
to write off discount /expenses on issue of shares/debenture.

(iv)         to  pay premium on redemption of preference shares/debentures

(v)           buy back of equity shares as per section 77A           


1 mark for each use

8.
Share forfeiture account - Rs. 600. Capital Reserve - Rs. 400.  1 mark for each entry.

9.
Journal Entry to be passed :


B’s current Account

Dr.   Rs.1,200


C’s Current Account

Dr.   Rs.4800



To A’s Current Account


Rs. 6,000


2 marks for entry and 2 marks for working notes.

10.
Revaluation profit - Rs. 7,600. M’ s sacrifice : 1/10 and O’s Gain : 1/10.


Journal Entry :


O’s Capital Account 

Dr. Rs. 760



To M’s Capital Account


Rs. 760.


3 marks for working notes and 1 mark for entry.

11.
Journal Entries to be passed :

(i)
Own Debentures 


Dr.  Rs. 9950




To Bank Account
                    
Rs. 9,950

(ii)
9% Debentures Account

Dr. Rs. 10,000




To Own Debentures Account

Rs. 9,950




To Profit on Cancellation Account

Rs.      50

(iii)
Profit on Cancellation Account
Dr. Rs. 50




To Capital Reserve Account
 Rs. 50

(iv) 
(a)
10 % Debentures 
Account 
Dr Rs. 10,000




To Debenture Holders


Rs. 10,000


(b)
Debenture Holders
Dr. 10,000




To Bank
Account



Rs. 10,000


(1 x 4)

12. (I) 
(a)
Bank Account



Dr. Rs. 28,500



Discout on Issue of Debentures Account
Dr. Rs.   3,000




To 12 % Debentures Account


 Rs. 30,000


(b)
Bank Account



Dr Rs. 50,000

                             Loss on issue of debentures                            Dr Rs 10,000




To 8 % Debentures Account


 Rs. 50,000

                                            To premium on redemption                                           Rs. 10,000



(1 ½ x 2)

(II)
Journal Entries to be passed :


Issue 

(i)
Bank Account 





Dr  Rs 5,00,000



To 10% Debentures Application and Allotment Account

Rs. 5,00,000



(ii)
10% Debentures Application and Allotment Account

Dr Rs. 5,00,000



To 10% Debentures Account




Rs. 5,00,000


Conversion

(iii)
10 % Debenture Account




Dr Rs. 1,00,000



To Debenture Holders Account




Rs. 1,00,000


(iv)
Debenture Holders Account 



Dr Rs 1,00,000



To Equity Share Capital Account




Rs. 80,000



To Securities Premium Account




Rs. 20,000



(Issue + Redemption : 1 ½ x 2 marks)

13.       Amount of rent to be  =5,60,000+90,000+20000=Rs.6,70,000

             Shown in I/E a/c

B/S as on 31.12.2005(extract)

	LIABILITIES
	AMT
	ASSETS
	AMT

	O/S rent
	50000
	Adv rent
	20000

	
	
	
	


B/S as on 31.12.2006(extract)

	LIABILITIES
	AMT
	ASSETS
	AMT

	O/S rent
	1,00,000
	Adv rent
	36,000


                                                                                                                                              (2x3)

14. 

	DATE
	PARTICULARS
	L/F
	DR(RS)
	CR(RS)

	1
	A’s capital a/c                                          Dr

          To Realisation a/c
	
	300
	300

	2
	Realisation a/c                                        Dr

        To  Bank a/c
	
	14,000
	14,000

	3
	Bank a/c                                                  Dr

     To Realisation a/c
	
	1,95,000
	1,95,000

	4
	No entry
	
	
	

	5
	Realization a/c                                        Dr

      To A’s capital a/c
	
	15,000
	15,000

	6
	Realization a/c                                         Dr

      To bank a/c
	
	1,900
	1,900


                                                                                                                         (1x6)

15.                                                    JOURNAL ENTRIES

	DATE
	PARTICULARS
	L/F
	DR RS
	CR. RS

	1
	Bank  a/c                                             dr

      Share application  a/c                                                                         
	
	27000
	27000

	2
	Share application  a/c                         dr                                

      Share capital a/c                                                                          
	
	27000
	27000

	3
	Share allotment  a/c                           dr                                

      Share capital a/c                                                                         

      Securities premium a/c                                                                         
	
	22500
	18000

4500

	4
	Bank  a/c                                           dr

      Share allotment a/c                                                                          
	
	22500
	22500

	5
	Share I call a/c                                   dr

      Share capital a/c                                                                          
	
	18000
	18000

	6
	Bank  a/c                                            dr

      Share  I call a/c                                                                           
	
	16000
	16000

	7
	Share capital a/c                                 dr

      Share I call a/c

      Share forfeited a/c                                                                       
	
	7000
	2000

5000

	8
	Bank  a/c                                             dr

 Share forfeited a/c                              dr

        Share capital

                                                                        
	
	6000

4000
	10000

	9
	Share forfeited a/c                             dr

        Capital reserve/c                               

                                                                       
	
	1000
	1000


                                                                              OR

	DATE
	PARTICULARS
	L/F
	DR RS
	CR. RS

	1
	Bank  a/c                                             dr

      Share application  a/c                                                                         
	
	270000
	270000

	2
	Share application  a/c                         dr                                

      Share capital a/c                                                                          
	
	180000
	180000

	3
	Share allotment  a/c                           dr                                

      Share capital a/c                                                                         

      Securities premium a/c                                                                         
	
	450000
	270000

180000

	4
	Bank  a/c                                           dr

Share application a/c                         dr

      Share allotment a/c                                                                          
	
	360000

90000
	450000

	5
	Share  call a/c                                  dr

      Share capital a/c                                                                          
	
	450000
	450000

	6
	Bank  a/c                                            dr

      Share   call a/c                                                                           
	
	449550
	449550

	7
	Share capital a/c                                 dr

      Share  call a/c

      Share forfeited a/c                                                                       
	
	900
	450

450

	8
	Bank  a/c                                             dr

 Share forfeited a/c                              dr

        Share capital

                                                                        
	
	810

90
	900

	9
	Share forfeited a/c                             dr

        Capital reserve/c                               

                                                                       
	
	360
	360


                                                                       (8 marks)

16.  Revaluation  loss-Rs.600-2 marks

      C,s loan-Rs 25,900

      A,s cap bal. -Rs.41,500

      B”s cap bal- Rs.37,500(3 marks)

B/S-Rs.120500(3 marks)

                                                          OR

    Revaluation loss-Rs.20,000(2 marks)

   Capital of new firm-Rs240000

  A-Rs 126000,B-Rs 54000,C-Rs 60000(3 marks)

   B/S- Rs 300000 (3 marks)

17.  Issue of shares or any other- 1 mark

18. No change-1 mark

19.to know the cash inflow /outflow of concern or any other-1 mark

20.1)Preliminary expenses

     2)Underwriting commission on issue of shares/debentures

     3) discount on issue of shares/debentures or any other

                                                                                                                        (1x3)

21.Gross profit-80000,90000,12.5%

     PBT-40000,54000,35%

     PAT-20000,27000,35%                                                                          
4 marks

22.Operating ratio-85.6%

     Stock turnover ratio-6.67 times

     Quick ratio-0.46:1                                                                                           
4 marks

23.Operating profit before change in working capital-Rs265000

     Cash from operations_Rs 310000

     Cash from operating activities-Rs 280000                                                           6 marks


